
Previous: 7,638.7 PSEi change: -0.52%

High: 7,620.9 Best: MPI +4.36%

Low: 7,526.7 2nd best: DMC +3.62%

Close: 7,598.6 2nd worst: SM -2.19%

Val. traded (mn): 4,825.7 Worst: AC -2.86%

Tenor Change Yield Tenor Change Yield

1 month +0.0595 3.8509 4 years +0.2232 6.2607

3 months +0.1983 4.0804 5 years +0.5435 6.5696

6 months +0.0235 4.1836 7 years -0.0417 6.6190

1 year +0.0027 4.9065 10 years -0.3077 6.6727

2 years +0.0804 5.6661 20 years +0.0321 7.4396

3 years -0.1495 5.5237

Previous Close Previous Close

PHP/USD 53.800 53.730 EUR/USD 1.1628 1.1628

Tenor Change Yield Tenor Change Yield

3 months +0.0048 2.1298 5 years +0.0796 2.8211

6 months +0.0073 2.2991 10 years +0.0657 2.9388

2 years +0.0695 2.7025 30 years +0.0487 3.1014

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued to decline on as investors remain concerned over the high August inflation print and continued weakness in the

local currency. Meanwhile, local fixed income yields rose as a major credit rating agency is looking to revise down its growth forecast for the

Philippines, while the Philippine Peso slightly appreciate on news that the country's GIR rose to a higher level.

Foreign Exchange

OVERSEAS MARKETS

Global equity indices except Europe fell on the passing of the public comment period for US tariffs on Chinese imports. Sentiment on EM Asia

worsened on fears that the region might face capital flight similar to Argentina and Turkey. Meanwhile, US Treasury yields and the US Dollar rose on

the back of strong US employment data.

Global Markets

US Treasuries

 US stocks broadly declined amid the ongoing US-China trade war as the public 
comment period for proposed US tariffs on $200mn worth of Chinese imports has 
passed. The DJIA closed at 25,916.54 (-0.31% DoD), while the S&P500 fell to 
2,871.68 (-0.22% DoD). 

 European equities slightly recovered after three days of decline as strong jobs 
data in the US eased sentiment in Europe. Investors' top worries are still on global 
trade tensions and emerging market contagion fears. The MSCI Europe closed at 
125.88 (+0.10% DoD). 

 Asian equities extended losses as investors weigh possible capital flight from EM 
Asia after the depreciation of the Indonesian currency and elevatedh Philippine 
August inflation. The MSCI APxJ closed at 516.15 (-0.14% DoD). 

 US Treasury yields rose after the US nonfarm payrolls surged by 201k jobs in 
August. In particular, increases were in the construction, wholesale and professional 
services segments. Average hourly earnings also increased 0.4% MoM and 2.9% 
YoY. Upon release, the odds of a December rate hike increased to 77% from 67% 
before data release. On average, yields rose 4.59bps, with the 10Y ending at 
2.9388. 

 The US dollar strengthened on strong US jobs data, with unemployment remaining 
at an 18-year low of 3.9%. The DXY closed at 95.365 (+0.36% DoD). 

 Jollibee Foods Corp. (PSE Ticker: JFC) announced a venture into a Mexican 
restaurant business in the US through its acquisition of a 47% stake in Tortas 
Frontera LLC, a Chicago-based Mexican restaurant. At the moment, JFC has 
invested US$12.4 million in the business.  According to  the company Mexican 
food remained to be a popular segment in the US reaching sales of around $40 
billion to $45 billion in 2017. 

 As the peso hits its lowest level against the US dollar in more than twelve years, 
the Bangko Sentral ng Pilipinas (BSP) warned currency speculators that it will 
"take all actions necessary to deal with speculative activity by market 
participants". BSP Governor Nestor A. Espenilla said the BSP will also be 
reactivating tools such as the Currency Risk Protection Program (CRRP) facility, 
which is a non-deliverable peso-dollar contract between eligible central banks 
and local universal and commercial banks. 
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-0.52% DoD; Net foreign 
selling: $26.38mn 

 The local equities market declined on continued foreign outflows as investors 
still remain concerned over PH inflation and the weakening currency. Alongside 
this, credit rating agencies  have been increasingly cautious over rising political 
tensions, with the possible revocation of Trillianes' amnesty. The PSEi fell to 
7,598.64 (-0.52% DoD). 

 Local fixed income yields rose as credit ratings agency Moody's Investor 
Service looks to revise its growth forecast for the Philippines, following recent 
developments that put the country out of the economic sweet spot of high growth 
and low inflation. On average the curve rose 6.04bps, with the belly rising the 
most by 15.67bps . 

 The Philippine peso went up as the BSP reported the country's gross 
international reserves (GIR) grew 1.5% higher in August, equivalent to 7.5 
months' worth of imports. The USD/PHP pair closed at 53.73 (-0.13% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


